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Five Businesses That Meet the Challenge of Responding to Diversified Needs
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Since its establishment, the JP Group has developed
its business as a leading company in paper and
paperboard distribution. Recently, the JP Group is
expanding its paper-focused business fields in order
to help solve various issues facing society. The JP
Group continues to tackle new challenges as one of
the world’s leading specialist pulp and paper trading
companies backed by its strengths in offering
proposals based on outstanding know-how in

— 5,066 5.200 regards to paper business and its global network
T s spanning across the world.
- In the future, the JP Group will transition its
ﬁﬁfﬁ? 78 80 business structure in accordance with changes in the
income 64 70 business environment, beginning with the key Japan
Wholesaling business, along with the Non-Japan
Wholesaling, Paper Manufacturing & Processing,
Resources & Environment and Real Estate Leasing
businesses, will undertake business that responds to
"14/3 "15/3 "16/3 *17/3(F18/Forecast) the diverse needs of society.
FEIFEE  Main Businesses
BRI EREOHE - iR - FERROBRTNCERY —EXEEE
Japan Wholesaling Japan sales of paper, paperboard and related products and information service business, etc.
BHEITE B EIDFE - 1R - BIHEREmDIRSTH
Non-Japan Wholesaling Overseas sales of paper, paperboard and related products, etc.
SRR UIT BUHRROHE - IR4E - BOZEEROINTE
Paper Manufacturing & Processing Paper manufacturing and processing of paper, paperboard and related products, etc.
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Resources & Environment

Sales of raw materials such as recovered paper and pulp, comprehensive recycling, and energy
generation business using renewable energy, etc.
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Real Estate Leasing

Real estate leasing business
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* We partially changed some of the JP Group’s business segments from fiscal 2016 to clearly disclose the business structure transition being undertaken by the JP Group as well as the progress

status of this transition.
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FHN1A/NT—IPF. SFEHMEN  Noda Bio Power JP commenced the sale of electricity
CHBNT. KBNTAYRAFEE S5~  from its wood fiber biomass energy generation plant

B EEE2016E78ICEBLE L. located in Noda wIIgge, !Wate prefecture, which .
commenced operations in July 2016.The plant will

utilize unused materials and tree bark obtained from
DOARFBM PR, /27T 5V DE  nearby areas as well as palm kernel shell as fuel to
EPKS) B Em BBl LTHBEAITL. £ generate electricity, with the volume of power
BB E(3256.800HEDEBEHE transmitted annually by the plant equivalent to the
amount of power consumed by 26,800 households.
This Noda Bio Power JP initiative has been certified as -
an official post-earthquake reconstruction project for INTHIARE TN
the village of Noda.
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*Operating performances for the past three years by previous business segments are
reclassified to clearly disclose the business structure transition being taken by the JP
Group as well as the progress status of this transition.
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Wood Fiber Biomass Energy Generation Plant Beginning Operation

Biomass energy generation plant

Japan Pulp and Paper Company Limited
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Japan Wholesaling

FIEUREG Main Products

TBIRELERIR

Newsprint & Printing Papers Digital & Communication Papers

R0 ERAR—ILIRAR - ARAR
Packaging Papers Containerboard & Paperboard HFeibE
Wholesalers
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Industrial Papers Household Papers
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Plastics & Chemical Products
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Machinery Building Materials Other Related Products

TEER AT LEEAL. SHREHBEHRO-—X

EREFEEEOE YR AT7O— Japan Wholesaling Business Flow

A—H— (BE=%tE )  Manufacturing Companies

B#&#K/NIL TS )L—7 Japan Pulp and Paper Group

ERAR—)L - fRESII L1z
Containerboard &
Paper Container Companies

ENR - S L1
Printing & Processing
Companies

J1—1f— - J\55 Users / Retailers

& - HEZE Society / Consumers

In its Japan Wholesaling business, which comprises the Group's
core business activities, JP has earned acclaim for its strengths in
procuring from domestic and overseas pulp and paper
manufacturers and for its sales capabilities, and has been the
recipient of unwavering trust from customers since its
establishment in 1845. Moreover, in areas that include the handling
of non-paper high value-added materials, printing machinery and
construction materials, the operation of hybrid bookstores and the
development of information service business predominantly for the
paper industry, the JP Group is pursuing new possibilities in paper
and related product fields.

The JP Group is utilizing its logistic network of warehouses,
distributors and processing facilities across Japan to provide a stable
supply of products to meet the diverse needs of its customers. The
JP Group will continue to contribute to society through its role as a
leading logistics company.

Japan Pulp and Paper Company Limited
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Non-Japan Wholesaling
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The JP Group was quick to begin cultivating global markets mainly
throughout Asia, and in recent years has been strengthening its
business structure in the European and U.S. markets centering on
the Group’s wholly-owned major U.S. paper merchant, Gould
Paper. In addition, through its investment in paper merchant KCT
Trading, which boasts offices throughout India, and its securing of
new operation sites in countries including Brazil and Vietnam, the
JP Group is actively developing its business in regions where paper
demand is expected to continually expand. Utilizing one of the
world’s most comprehensive networks, which covers both
manufacturers and users of pulp and paper, together with a wealth
of experience regarding procurement, supply, proposal and
information-gathering and disseminating capabilities, the JP Group
will continue to respond to diverse needs worldwide. At the same
time, proactive efforts are being undertaken to cultivate demand
rooted locally in each region throughout the world.
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Paper Manufacturing & Processing
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From the perspective of resource conservation, the JP Group is
strengthening its paper business that uses recovered wastepaper
as furnish and is building a stable supply structure for
containerboard, printing paper and household paper. The Corelex
Group, which boasts a top share of the domestic market for
recycled household paper, began operating a new mill in 2015 in
Fuji city in Shizuoka prefecture, enhancing its production
capabilities. In terms of its processing activities, the JP Group is
pursuing the expansion of business areas from upstream to
downstream operations throughout the pulp and paper industry,
including the manufacture of corrugated carton boxes. Outside of
Japan, the JP Group also has production bases for corrugated
carton boxes and recycled household paper and is leveraging its
advanced technological capabilities developed in Japan to
respond to diverse demand.
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Resources & Environment
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The JP Group has worked to build a recycling-oriented society
through its business for recycling wastepaper, which is becoming
increasingly important as a raw material in the production of
paper. In addition to a recovered paper collection network that
spans all areas of Japan, the JP Group is also expanding its global
recovered paper business network, which includes wastepaper
recycling businesses in the United States and a wastepaper sales
business in Europe. Besides its paper recycling businesses, the JP
Group also undertakes a business for recycling waste plastic and
waste construction materials into recycled fuels. Furthermore, in
response to requests from society, in recent years the JP Group
has entered the renewable energy generation sector and is now
supplying electric power from wood fiber biomass energy
generation plants in lwate and Shimane prefectures as well as
solar power generation plants located in Hokkaido, Iwate and
Miyagi prefectures.
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Real Estate Leasing
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Architectural rendering of the new JP Building (provisional name)
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The Real Estate Leasing business utilizes real estate assets in
Tokyo, Osaka and Kyoto for the leasing of office space and
housing. Buildings being leased as office space, beginning with a
building at the site of the Group’s former Head Office in the
Nihombashi district of Tokyo, are responding to diverse corporate
needs and are earning favorable reviews from tenants. In the
future, the JP Group will continue to construct a stable earnings
base by efficiently utilizing real estate, while contributing to the
creation of new urban developments.

Japan Pulp and Paper Company Limited
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